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1. On 13 ffovuRbor 1961 the undersigned and Kr. CL 

were brlered.j»^ntln? the abote Subjects by '■’t.CZ. Z? C-T Staff, 
andj — "□ who was tho previous casoof fleer in the. ratter, 

later was transferred to 52, but nov Is tecporarily reassigned to ;%F ; 
tb work on the matter./ ■ 

2. It should be noted that the following is prepared fror. the 
notes taken by the undersigned and there ncy later be slight differences 
from. forsal reports on the ratter. However, the following appears to 
be the basic facts in the current interest in Subjects. 



3. Heinz Felfe, aka Heinrich Sanders fells, born 18 Farch 1913, 
Dresden, Censany, i3 referred to in CIA carrunications as Frias sen. 

Hans Max Clesans, referred to in CIA co^r-unieetlons as Hoffaran, was bom 
9 February 1902, Dresden, jensany. Doth of the above individuals are 
35D officers. • 

1:. In approximately hate 19f*?' L— d Itben in-place, 
nail a report to the effect that the delegation of BHD officers vdw>-bad : i, 
visited Vashlngton, D. C. in 1956 , contained two 173 agents, v"; The above ,{ 
natter was given consideration by the Cl Staff but was not furnished to ) 
Qehlen until January 1961 when it was given by Cl ^3 .Chief of ' 

Station, Oerasny, to Gehlen cm a restricted basis. Oehlea neoed as ;'£l 5 ■? 
one of the possible candidates for the alleged two X70 agents Felfe, idio 
*- in ecenunicatlons concerning this matter has the code nase of 3£jpRO ZF.. 

\ ■ * 

5. After certain checks were made the investigation centered on 
Felfe and the KID set up a email investigative unit. Prior to January ■' 
1961 Felfe. had been considered by tec Cl Staff as a logical candidate j 
•for one of the alleged two 170 agents, j 

6 . Surveillance and tech coverage in this satter has, Sin general, 
been United to Felfe but checks have been cade an other BHD. ofCicero. , 
CIA has provided traces to the BSD on various individuals and assisted 
in the surveillance when the individuals of interest were abroad M'.woii 
S3 on certain occasions in the ftnich area. This assistance inciodied aid 
in a surreptitloas entry into the Felfe residence. 
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7. According to Z5., Felfo since 19$ 5 has been In BUD Head- 
quarter#, Munich, Involved In Soviet operation* and with the position 
being canpared to the Agency position of Chief /CF/SR, but with perhaps 

a wider range since the BUD position has certain security responsibilitioo. 

8. The CIA sad the BUD hare engaged In areas of certain joint opera- 
tions and in the areas of these operations there has been an exchange of /' 
finished intelligence . ; C 33 also advised that there has been con- 
siderable oral liaison in Headquarters, BUD, between CIA and the BUD and/. 
occasionally. In CIA facilities. Joint operations have Included opera- 
tions against Soviet installations and Soviet pexioha&i^^ 

an^ Bcaa^ According toTH ^3 in 'approxl«telyri959^ da^'|bw , :;^?i / 
have been '¥ nueber of joint operations of an ' audio variety against " 

Soviet Installations and Soviet personnels? In a rascber of these Feifa '-p 
has acted as BHD coordinator * ^According to CL LC7 the individual best ' 
liforaed concerning preceding joint operations ‘33 ,CIA>i 

:;Aeboirdlja£r ; 1H3 JZI'-Z . 

the only ‘joint audio r cg>^itl<s^ in the, last couple of years whichidid' 
not "abort" was a unilateral operation of t&icfc Felfe did not become 

AVITOf 

9. According toCT -33 Felfe was also aware of a number of £ A? 

eases, including p_ _3 also knom as C- -3 

10. r -3 advised that In approximately 195>8 Felfe started re- 
questing aore Information on CIA activities against Earlhorst and was / 

briefed by the Berlin Base in Munich co nc er ni ng some of the Berlin Base ) 
activities l»f ;! this type. Showed cariosity at the s':./- 
briefing concerning natters outside the briefing material and showed J v 
great Interest In Information concerning audio and coujrter-aadio i»as\jres* 

11. Ac indicated previously, investigation has been eonc s a t r at ed 

on Felfe and naturally included the associates of Felfe. This investiga- 
tion disclosed that ha had certain close associates both inside end out- 
side the BUD who were former wartime associates of Felfe who had been 
HSU. Investigation disclosed that one of his closest associates wao 
Hans Max Clemens, who now has the code none of UJDRUJi. Cleaena Is j 
employed in the Index Unit at the Cologne Office of the BUD but re- 
portedly has no direct liaison with CIA This off Ice .was set up by the 
BUD to assist In work against; Soviet operational ^targets and has been / 
in operation since 19#?. According tog^ ori gina l l y the office 

had certain direct liaison with this Agency for approximately a year , 
but since that time has not, to his knowledge, had direct liaison. 



12. Felfe and Clemens worked closely in Berlin operations of the 
BHD with another BUD officer from Cologne who has the code name of 




PJTSHKJ. It, is the suivdos of the CT Staff that, these IJerlln operations 

of the above individuals were primarily a iwtox-t for travel to Berlin 
to newt a Soslet case officer* ^.However, ourai:qaiKe ^ , 

In Berlin prior to 12 August ,(uhon wall betvoon -aat and West Berlin vac, 
put up) did not disclose the identity of any **aviat contact'. 0J3RU3, 
according ‘ to CT Z2 is a staff BSD officer who for a nusber of years 
has been involved in a Ifecaao, WW7TL37. This is the ease of t Gcrv.en 
t*o was a Russian prisoner until 1956, caso out, and 1 after eorssittod 
suicide. OJERpi was involved in the operations prior to the suicide 
and allegedly was tar gutted tgrthaRIS. Certain contacts were toad* by 
WERW with the F.I5 and UjT&IlG bee** a double a?ynt, : -?3ucr!|jn : tih 
dynpic Gauss OJEROQ and ? s!y , e ; „vera. in Ba» ,"ind now ropofto'tly e*t ] 

. ■$h/^ : -8anrl*t;.e*90j&Mcwp or sii iSwlet . case .officer.;’ 

13. Telephone conversations between Clerwns and Felfe disclosed v; 
al lust one to’ setters tAdch were not Bade clear during tho conwy. .-sation, 
leading to the suspicion of an CW7L link between Cleoena in Cologne and : 
Felfe in Kurdch. This coverage on Cleae n a in Cologne was arranged 
tkroutfi tho British^ ?! vbo originally were not given the full story of ’;. ; L- L.' •••• 
the inrestlsatioo being conducted bat hats now boon briefed concerning 
the entire natter. Tapes of the obovo telephone carrvereations were 
isade available to tho BTH> by the British, and investigation by the BSD 
lod to tho discovery of an ObYL link once a wock on Satunhy between | 
daasns and FSlfe. These involved tho use of a "ons-tine pad" and tbs 
OWL link disclosed that Folfo end Clowns were having difficulty be- 
cause they were unable to cact their Soviet case officer in Berlin due to 
the •san.” 

ill, Approximately a week ago, on a strictly legal basis, Clessns 
wtt ar r es ted in Cologne ana Folfe was arrested in Koaich. Clerceris broko / 
iseadla&ely after Ms arrest and has reportedly talked extensive ly. / 
Folia also reportedly is talking about hia own activities, and CJIKOG 
has been questioned but not arrested since the extent of his Soviet 
* espionage activities, if any, has not been established. In addition 
to Felfe and Clemens, one Bvan T\ar Tibel has also been arrested, and j 
Tibel allegedly worked as a courier for Felfe to deliver material; 

Just over the line in J5ast Berlin. Tibel is also an old 5S friend of 
Felfe but dains that he did not knowingly act as a courier for Felfe. 

15. CL “3 advised that there have boon several conversations 
between Gehlen and ?tr. Dulles concerning tho matter and that fir. KcCome 
has also been briefed since he was in Germany when the case broke. 

16. According to C 13 Felfe has admitted working for the KC £ 
since 1 9b9 and has stated that ho recruited Clenens in 1950. Clewros 
claims that his motivation was that he vaa a good Socialist who was 
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offended by the Anerlcan treatment of hi™ eft or the end of '.’arid Var 
IX. By say of interest, available infornation indicatoe that Clonons / 
was interrogated in Italy by Shereold, of MI-4, irfw conducted the | 
interrogation of Oeorsr Blake. Also of interest is the fnct that both 
?elfe and Clemsns entered BJTD enployisont in spprwdswtflly lo|,o, that 
Felfo was higher In the BUB organisation than Clencns, but that CXesnans 
was higher than Felfe In the R3RA organisation. 
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